
THSB -TI made and emt~rerd into this 7/ grday of ,2081 by 

aid between bWd!BM PARK AND RECREATION DISTRICT, a Washington municipal corporation, 

WnaRsr reQQrrebd to 8s #e "DhhW", and the LAKE CHEUN WAT CLUB, a mmp&% corpowtion, 

h m *  referred to as the "Club". 

WHEREAS, tb DstrSd a lake shorn park in the Manson, Washington, area commonly known 

as the OW MHI Park, pursuant to a lease and w a t i n g  agreement with the Chelan Cwnty Public utility 

D ~ ~ ,  No. 1, and 

WHeRCks, said lease a d  opemting agreement provides that the District may subbase portions of its 

interest in said park to third parties, subject to the approval of the Public Utility District, and 

WHEMM, puMk utMy Mdtrkt No. 1 of -Ian Cwnty and the Club have previously agreed, pursuant 

to a verbal l a d  ~cqukltion agreement entered into between the Club and Public Utility District No. 1 of 

Chelan County that the Club should have a right to use a portion of OM Mill Park in exchange for the 

voluntary sale of CBW~ lands owned by the Club, to the PuMic Utility District No. 1 of Chelan County for 

its M a m  Bay Exhibit "R" Project, and 

WHEREAS, the Club dgaire~ to subbase and operate a portion of the above mentioned park, NOW, 

THLWFORe, 

The prsagtty bekrg subl&ewed to the Club consists of a portion of the Old Miil Park, 

this property baing bereinafter referred to as the "premises", and is more particularly described 

on the attached Exhibit "A.1" and Exhibit "A.2". The size of the property is 100' by 100'. 

Ttie Club may use the premises for general recreational purposes of a 

nonpraflt nature. I n  furtherance of this use, the Club may construct structures, docks, piers, 

pllings, landing amas, picnic areas, and other improvements on the premises. The Club shall be 

solely mqxmdbk for costs of all construction, maintenance and repair of ell improvements, and 

shall comply with at1 federal, state and local requirements regarding permits, zoning, and other 

regulations. The Club shall not use the premises for any illegal purposes. The Club will Inform 

the DEstrict of any event the Club anticipates which would necessitate the use of "Overflow 

Parking" on property that is not part of this Lease. 

The term of thk SuMease shall be for five (5) years, commencing on April I*, 

2008 and ending on March 31*, 2013 unless sooner terminated subject to Paragraph 9 of this 

agreement. The club shall have one option to renew this lease for an additional five-year period. 

The Club shall notify the District in writing no later than September 30, 2012, of its intent to 

exercise this option. Terms of this renewal shall be mutually agreed upon between the District 

and Club. Upm the expbm&m of this , OT m y  exb&on(s) MI the Club shall, a t  its 



sole expense, remove all fixtures, buildings, docks, and other personal property from the 

premises, and will have the property graded in a manner acceptable to the District. I f  this work 

extends beyond the end date of this lease, or any extension, the Club shall pay rent to the 

District in the amount of twenty-Five ($25.00) per day until the property is vacated and graded. 

Lease F... The annual lease fee shall be Four Thousand five hundred thirteen dollars and sixty- 

sense (!$4,513.60) for the first year of this lease, payable on April 1" 2008. The lease fee shall 

increase on each anniversary date by five (5) percent of the immediately preceding year's lease 

fee, which includes leasehold tax. During the life of this lease, the Club wlll keep the area, 

including docks and building, in a clean and safe manner. The Club will be required to obtain all 

construction and maintenance permits, at their sole expense, for work(s) that is anticipated or 

required for safety reasons, from the County, State and Federal agencies who have authority 

over the property described in this lease and any other areas used by the Club under this lease. 

The Club will make the leased area availabie to the District for public access for District related 

events that includes public partlcipation. The public access time(s) wlll not be more than one (1) 

day at a time, and no more than four (4) days per year. A District representative and/or club 

member must be in attendance at all times during the event and each event Is subject to the 

CLUBHOUSE USE APPLICATION and CLUBHOUSE OPERATING RULES 8 PROCEDURES and is more 

particularly described on the attached Exhibit "6.1" and "8.2". Also, the District will take full 

responsibility of liability for said event and dock access will not be allowed for liability reasons. 

Changes to application and procedures documents may be made from time to time, subject to 

agreement by the Club and the District. 

The Club acknowledges that the owner of the premises is the Public Utility District 

No. 1 of Chelan County, Washington, and that the District is operating said premises on a lease 

and operating agreement with the Public Utility District. The Club acknowledges receipt of a copy 

of the lease and operating agreement between the District and the Public Utility District No. 

1 of Chelan County, and agrees to be subject to all the terms and conditions thereof. 

I n  the event the Club desires to conduct maintenance, upkeep of the 

clubhouse, docks, and grounds, or place improvements upon the premises with an estimated 

construction cost of $1,000.00, or more, the Club shall first obtain the written consent of the 

District. I n  no event shall the Club allow or permit any labor or material man's liens to attach to 

the premises. Prior approval of proposed improvements by the FERC may be required subject to 

Article 39 of the Lake Chelan Hydroelectric Project License. 

I n s u r m  The Club shall maintain at all times, during the term of this agreement, at its sole 

expense, public liability insurance for the joint and separate protection of the Club and the 



District, in the minimum amount of $2 million dollars in the case of injury to any person in the 

same occurrence and in the minimum amount of $500,000 for property damage. The Club shall 

furnish the District with evidence of such insurance. Such insurance shall name the Manson 

Parks District and PUD as an additional-insured. The Club will provide proof of insurance annually 

to the District. The District may require changes in insurance coverage from time to time. 

rermirution. I n  the event the Public Utility District terminates its lease and operating 

agreement with the District pursuant to the terms thereof, this agreement will be terminated by 

the District upon giving 180 days written notice to the Club, but also subject to the conditions of 

termination from the Public Utility Distrid. All rights of use of the Old Mill Park by the Club shall 

be subject to the terms and conditions of the Federal Energy Regulatory Commission License 

granted to Public Utility District No. 1 of Chelan County and particularly Article 39 of Said License 

governing rights of use of Project Land. I n  the event the Public Utility District No. 1 of Chelan 

County is required by its Federal Energy Regulatory License to develop additional recreational 

facilities on tho site leased to the Club, the Club agrees to quietly vacate the premises, upon 

receipt of proper notice as heretofore indicated. 

Annual lUmurtsl The Club agrees to supply the District with its annual finandal report on the 

anniversary date of this agreement throughout the term thereof. 

10. S a k  or Tradbrs, The club may not sell, assign, transfer, or sublease all or any part of its 

interest pursuant to this sublease agreement without the express written permission of the 

District. 

11. JUottcesZ All notices provided for herein shall be deemed given when mailed by certified or 

registered mail to the parties at their address given below: 

12. Addresses. District: Manson Parks & Recreation Distria 

P.O. Box 590. Manson. Washinaton 98833, 

Club: lake Chelan Boat Club. Inc, 

P.O. Box 325. Chelan. Washinaton 98816 

13. Au-nt GQntinwInce, This agreement shall be binding upon and inure to the benefit of the 

heirs, beneficiaries and assigns of either party. 



14. -new Fee& I n  the event either party her@ deems it necessary or advisable to seek the 

services of an attorney with regard to the enforcement of any term or provision hereof, the 

prevailing party shall be entitled to their reasonable attorney fees, in addition to such other relief 

as the Court may award. 

Attest 

Attest 

Approved by: 
PUBUC u n m  DISTRICT NO. I 
OF CHEIAN COUNTY, WASHINGTON 


